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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD DIRECTORS' STATEMENT



The directors present their statement together with the audited financial statements of the company for the financial year ended March 31, 2016. Consolidated financial statements of the company and its subsidiaries have not been prepared as the company is a wholly-owned subsidiary, Tata Consultancy Services Limited, incorporated in India. Publicly available consolidated financial statements are prepared by Tata Consultancy Services Limited, whose registered address is 9th Floor, Nirmal Building, Nariman Point, Mumbai 400021, India. In the opinion of the directors, the financial statements of the company as set out on pages 6 to 41 are drawn up so as to give a true and fair view of the financial position of the company as at March 31, 2016, and the financial performance, changes in equity and cash flows of the company for the financial year then ended and at the date of this statement, there are reasonable grounds to believe that the company will be able to pay its debts when they fall due.
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DIRECTORS The directors of the company in office at the date of this report are: Girish Ramachandran Anish Kumar Mukherjee Aarthi Subramanian Amur S Lakshminarayanan



2



(Appointed on August 13, 2015) (Appointed on September 21, 2015) (Appointed on September 21, 2015) (Appointed on September 21, 2015)



ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES Neither at the end of the financial year nor at any time during the financial year did there subsist any arrangement whose object is to enable the directors of the company to acquire benefits by means of the acquisition of shares or debentures in the company or any other body corporate.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD DIRECTORS' STATEMENT



3



DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES The directors of the company holding office at the end of the financial year had no interests in the share capital and debentures of the company and related corporations as recorded in the register of directors’ shareholdings kept by the company under Section 164 of the Singapore Companies Act except as follows: Names of director and company in which interests are held



Shareholdings registered in name of director At beginning of year or date of appointment, if later



At end of year



Immediate holding company Tata Consultancy Services Limited (Ordinary shares) Girish Ramachandran Aarthi Subramanian Amur S Lakshminarayanan
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5,200 2,800 79,920



5,200 2,800 79,920



SHARE OPTIONS (a)



Options to take up unissued shares During the financial year, no options to take up unissued shares of the company were granted.



(b)



Options exercised During the financial year, there were no shares of the company issued by virtue of the exercise of an options to take up unissued shares.



(c)



Unissued shares under option At the end of the financial year, there were no unissued shares of the company under option.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD STATEMENT OF FINANCIAL POSITION March 31, 2016



Note



2016 US$



2015 US$



ASSETS Current assets Cash and cash equivalents Trade receivables Other receivables, deposits and prepayments Total current assets



7 8 9



6,886,956 63,009,795 2,189,189 72,085,940



15,784,667 59,749,251 2,222,341 77,756,259



Non-current assets Investments in subsidiaries Derivative financial instrument Available-for-sale investments Equipment Total non-current assets



10 3d 11 12



66,586,715 17,819,289 900,000 2,205,695 87,511,699



60,586,715 6,141,255 900,000 999,848 68,627,818



159,597,639



146,384,077



13 14



49,562,258 17,852,744 4,384,741 71,799,743



33,813,782 20,709,067 1,115,755 55,638,604



15



4,400,000 83,397,896 87,797,896



4,400,000 86,345,473 90,745,473



159,597,639



146,384,077



Total assets



LIABILITIES AND EQUITY Current liabilities Trade payables Other payables Income tax payable Total current liabilities Capital and reserve Share capital Retained earnings Total equity Total liabilities and equity



See accompanying notes to financial statements.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME Year ended March 31, 2016



Note



Revenue



16



2016 US$



2015 US$



281,414,784



297,681,385



Cost of sales



(237,047,827)



(261,482,663)



Gross profit



44,366,957



36,198,722



22,212,368



78,505



(19,851,187)



(25,998,419)



46,728,138



10,278,808



Other operating income



17



Administrative expense Profit before income tax Income tax expense



18



(4,675,715)



(1,837,125)



Profit for the year, representing total comprehensive income for the year



19



42,052,423



8,441,683



See accompanying notes to financial statements.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD STATEMENT OF CHANGES IN EQUITY Year ended March 31, 2016



Balance at April 1, 2014 Profit for the year, representing total comprehensive income for the year



Share capital US$



Retained earnings US$



4,400,000



77,903,790



82,303,790



8,441,683



8,441,683



86,345,473



90,745,473



-



42,052,423



42,052,423



-



(45,000,000)



(45,000,000)



83,397,896



87,797,896



-



Balance at March 31, 2015 Profit for the year, representing total comprehensive income for the year



4,400,000



Dividend during the year, representing transaction with owner of the company (Note 23) Balance at March 31, 2016



4,400,000



See accompanying notes to financial statements.
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Total US$



TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD STATEMENT OF CASH FLOWS Year ended March 31, 2016



2016 US$ Operating activities Profit before income tax Adjustments for: Depreciation of equipment Allowance for doubtful debts Fair value gain on derivative financial instrument Dividend income Interest income Operating cash flows before movements in working capital



2015 US$



46,728,138



10,278,808



594,678 281,069 (11,678,034) (10,357,610) (2,811) 25,565,430



177,690 110,898 (24,178) 10,543,218



(3,541,613) 33,152 15,748,476 (2,856,323) 34,949,122



40,144,317 (773,370) 1,993,187 6,230,427 58,137,779



Income tax paid Net cash from operating activities



(1,406,729) 33,542,393



(3,108,735) 55,029,044



Investing activities Investment in subsidiary Derivative financial instrument Dividend received Interest received Purchase of equipment Net cash from (used in) investing activities



(6,000,000) 10,357,610 2,811 (1,800,525) 2,559,896



(41,952,058) (6,141,255) 24,178 (581,879) (48,651,014)



(45,000,000)



-



Trade receivables Other receivables, deposits and prepayments Trade payables Other payables Cash generated from operations



Financing activity Dividend paid, representing net cash used in financing activity Net increase in cash and cash equivalents Cash and cash equivalents at beginning of the year (Note 7) Cash and cash equivalents at end of the year (Note 7)



See accompanying notes to financial statements.
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(8,897,711) 15,784,667 6,888,956



6,378,030 9,406,637 15,784,667



TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



1



GENERAL The company (Registration Number 200308003M) is incorporated in Singapore with its principal place of business and registered office at 60 Anson Road, #18-01/02 Mapletree Anson, Singapore 079914. The financial statements are expressed in United States dollars. The principal activities of the company are to provide IT consulting, software solutions and services and products in the Asia Pacific region. The results of the company include its South Korean branch results. The principal activities of the branch are to provide IT consulting, software solutions and products. The principal activities of the subsidiaries are disclosed in Note 10 to the financial statements. The financial statements of the company for the year ended March 31, 2016 were authorised for issue by the Board of Directors on April 25, 2016.



2



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the historical cost basis except as disclosed in the accounting policies below, and are drawn up in accordance with the provisions of the Singapore Companies Act and Singapore Financial Reporting Standards (“FRS”). Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the company takes into account the characteristics of the asset or liability which market participants would take into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for value in use in FRS 36 Impairment of Assets.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows: •



Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;



•



Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and



•



Level 3 inputs are unobservable inputs for the asset or liability.



ADOPTION OF NEW AND REVISED STANDARDS - On April 1, 2015, the company adopted all the new and revised FRSs and Interpretations of FRS (“INT FRS”) that are effective from that date and are relevant to its operations. The adoption of these new/revised FRSs and INT FRSs does not result in changes to the company’s accounting policies and has no material effect on the amounts reported for the current or prior years. At the date of authorisation of these financial statements, the following new/revised FRSs, INT FRSs and amendments to FRS that are relevant to the company were issued but not effective: •



FRS 109 Financial Instruments



•



FRS 115 Revenue from Contracts with Customers



Consequential amendments were also made to various standards as a result of these new/revised standards. Management anticipates that the adoption of the above FRSs, INT FRSs and amendments to FRS in future periods will impact the financial statements of the company in the period of their initial adoption as follows:
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



FRS 109 Financial Instruments FRS 109 was issued in December 2014 to replace FRS 39 Financial Instruments: Recognition and Measurement and introduced new requirements for (i) the classification and measurement of financial assets and financial liabilities (ii) general hedge accounting (iii) impairment requirements for financial assets. Key requirements of FRS 109: •



All recognised financial assets that are within the scope of FRS 39 are now required to be subsequently measured at amortised cost or fair value through profit or loss (“FVTPL”). Specifically, debt investments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are generally measured at amortised cost at the end of subsequent accounting periods. Debt instruments that are held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial assets, and that have contractual terms that give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, are measured at fair value through other comprehensive income (“FVTOCI”). All other debt investments and equity investments are measured at FVTPL at the end of subsequent accounting periods. In addition, under FRS 109, entities may make an irrevocable election, at initial recognition, to measure an equity investment (that is not held for trading) at FVTOCI, with only dividend income generally recognised in profit or loss.



•



With some exceptions, financial liabilities are generally subsequently measured at amortised cost. With regard to the measurement of financial liabilities designated as at FVTPL, FRS 109 requires that the amount of change in fair value of the financial liability that is attributable to changes in the credit risk of that liability is presented in other comprehensive income, unless the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge an accounting mismatch to profit or loss. Changes in fair value attributable to a financial liability’s credit risk are not subsequently reclassified to profit or loss. Under FRS 39, the entire amount of the change in the fair value of the financial liability designated as at FVTPL is presented in profit or loss.



•



In relation to the impairment of financial assets, FRS 109 requires an expected credit loss model, as opposed to an incurred credit loss model under FRS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred before credit losses are recognised.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



•



The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in FRS 39. Under FRS 109, greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness test has been overhauled and replaced with the principle of an ‘economic relationship’. Retrospective assessment of hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also been introduced.



The company is currently evaluating the effects of FRS 109 on its financial statements in the period of initial adoption. FRS 109 will apply for annual periods beginning on or after January 1, 2018.



FRS 115 Revenue from Contracts with Customers In November 2014, FRS 115 was issued which establishes a single comprehensive model for entities to use in accounting for revenue arising from contracts with customers. FRS 115 will supersede the current revenue recognition guidance including FRS 18 Revenue, FRS 11 Construction Contracts and the related Interpretations when it becomes effective. The core principle of FRS 115 is that an entity should recognise revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Specifically, the Standard introduces a 5-step approach to revenue recognition: •



Step 1: Identify the contract(s) with a customer.



•



Step 2: Identify the performance obligations in the contract.



•



Step 3: Determine the transaction price.



•



Step 4: Allocate the transaction price to the performance obligations in the contract.



•



Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Under FRS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the goods or services underlying the particular performance obligation is transferred to the customer. Far more prescriptive guidance has been added in FRS 115 to deal with specific scenarios. Furthermore, extensive disclosures are required by FRS 115. Management is currently evaluating the potential impact of the application of the above on the financial statements of the company in the period of initial application. FRS 115 will apply for annual periods beginning on or after January 1, 2018.



FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the statement of financial position when the company becomes a party to the contractual provisions of the instrument.



Effective interest method The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts or payments (including all fees on points profits paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial instrument, or where appropriate, a shorter period.



Financial assets Financial assets are classified into the following specified categories: “available-for-sale” financial assets and “loans and receivables”. The classification depends on the nature and purpose of financial assets and is determined at the time of initial recognition.



Cash and cash equivalents Cash and cash equivalents comprise cash on hand, cash at bank and fixed deposits that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Loans and receivables Trade and other receivables that have fixed or determinable payments that are not quoted in an active market are classified as “loans and receivables”. Loans and receivables are measured initially at fair value plus transaction costs and subsequently, at amortised cost using the effective interest method less impairment. Interest is recognised by applying the effective interest method, except for short-term receivables where the effect of discounting is immaterial.



Available-for-sale financial assets Certain shares held by the company are classified as being available for sale and are stated at cost less impairment due to the unavailability of reliable estimates of fair value. Impairment losses are recognised directly in profit or loss. Dividends on available-for-sale equity instruments are recognised in profit or loss when the company’s right to receive payments is established.



Impairment of financial assets Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the financial asset have been impacted. For available-for-sale equity instruments, a significant or prolonged decline in the fair value of the investment below its cost is considered to be objective evidence of impairment. For all other financial assets, objective evidence of impairment could include: •



significant financial difficulty of the issuer or counterparty; or



•



default or delinquency in interest or principal payments; or



•



it becoming probable that the borrower will enter bankruptcy or financial re-organisation.



15



TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the company’s past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period of 30 days, as well as observable changes in national or local economic conditions that correlate with default on receivables. For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of receivables where the carrying amount is reduced through the use of an allowance account. When a receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes in the carrying amount of the allowance account are recognised in profit or loss. When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses previously recognised in other comprehensive income are reclassified to profit or loss. For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment loss was recognised, the previously recognised impairment loss is reversed through profit or loss to the extent the carrying amount of the financial asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognised. In respect of available-for-sale equity instruments, impairment losses previously recognised in profit or loss are not reversed through profit or loss. Any subsequent increase in fair value after an impairment loss is recognised in other comprehensive income. In respect of available-for-sale debt instruments, impairment losses are subsequently reversed through profit or loss if an increase in the fair value of the financial asset can be objectively related to an event occurring after the recognition of the impairment loss.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Derecognition of financial assets The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.



Financial liabilities and equity instruments Classification as debt or equity Financial liabilities and equity instruments issued by the company are classified according to the substance of the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.



Equity instruments An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.



Other financial liabilities Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the effective interest method, with interest expense recognised on an effective yield basis, except for short-term payables when the recognition of interest would be immaterial.



Derecognition of financial liabilities The company derecognises financial liabilities when, and only when, the company’s obligations are discharged, cancelled or they expire.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Derivative financial instruments Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship. Further details of the derivative financial instrument are disclosed in Note 3. A derivative is presented as a non-current asset or a non-current liability if the remaining maturity of the instrument is more than 12 months and it is not expected to be realised or settled within 12 months. Other derivatives are presented as current assets or current liabilities.



LEASES - Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases. Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant lease. Contingent rentals arising under operating leases are recognised as an expense in the period in which they are incurred. In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis.



EQUIPMENT - Equipment are stated at cost less accumulated depreciation and any accumulated impairment losses. Depreciation is charged so as to write off the cost of equipment over their estimated useful lives, using the straight-line method, on the following bases: Computers Office equipment



25% 10 to 20%



Furniture and fittings Leasehold improvements



20% Lease period at 20%
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Capital work in progress relate to renovations for the company’s office. Depreciation of these assets commenced when the assets were ready for their intended use. Fully depreciated assets still in use are retained in the financial statements. The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of any changes in estimate accounted for on a prospective basis. The gain or loss arising on disposal or retirement of an item of equipment is determined as the difference between the sales proceeds and the carrying amounts of the asset and is recognised in profit or loss.



SUBSIDIARIES - Subsidiaries are investees controlled by the company. Control is achieved when the company: •



Has power over the investee;



•



Is exposed, or has rights, to variable returns from its involvement with the investee; and



•



Has the ability to use its power to affect its returns.



The company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three elements of control listed above. The financial statements of the subsidiaries have not been consolidated with the company’s financial statements as the company is a wholly-owned subsidiary of another company, Tata Consultancy Services Limited, incorporated in India. Publicly available consolidated financial statements are prepared by Tata Consultancy Services Limited, whose registered address is 9th Floor, Nirmal Building, Nariman Point, Mumbai 400021, India. In the company’s financial statements, the investments in subsidiaries are carried at cost less any impairment in net recoverable value that has been recognised in profit or loss.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



IMPAIRMENT OF NON-FINANCIAL ASSETS - At the end of each reporting period, the company reviews the carrying amounts of its non-financial assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss. When an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss.



PROVISIONS - Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that the company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows.



REVENUE RECOGNITION - Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated rebates and other similar allowances.
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TATA CONSULTANCY SERVICES ASIA PACIFIC PTE LTD NOTES TO FINANCIAL STATEMENTS March 31, 2016



Sale of goods Revenue from the sale of goods is recognised when all the following conditions are satisfied: •



the company has transferred to the buyer the significant risks and rewards of ownership of the goods;



•



the company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods sold;



•



the amount of revenue can be measured reliably;



•



it is probable that the economic benefits associated with the transaction will flow to the company; and



•



the costs incurred or to be incurred in respect of the transaction can be measured reliably.



Rendering of services Consultancy services are provided either on a time and material basis, or on a fixed fee basis. Revenue from time-and-material based contracts is recognised as services are provided. Revenue from fixed-fee projects is recognised by reference to the stage of completion of the transaction at the end of the reporting period determined by costs incurred to date as a percentage of total estimated project costs. Losses on consulting services are recognised during the period in which the loss becomes probable and the amount of loss can be reasonably estimated. Losses are determined to be the amount by which the estimated costs of the project exceed the estimated total revenue that will be generated for the work.



Interest income Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.



Dividend income Dividend income from investments is recognised when the shareholders’ right to receive payment have been established.
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RETIREMENT BENEFIT COSTS - Payments to defined contribution retirement benefit plans are charged as an expense when employees have rendered the services entitling them to the contributions. Payments made to state-managed retirement benefit schemes, such as the Singapore Central Provident Fund, are dealt with as payments to defined contribution plans where the company’s obligations under the plans are equivalent to those arising in a defined contribution retirement benefit plan.



EMPLOYEE LEAVE ENTITLEMENT - Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made for the estimated liability for annual leave as a result of services rendered by employees up to the end of the reporting period.



INCOME TAX - Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the statement of profit or loss and other comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are not taxable or tax deductible. The company’s liability for current tax is calculated using tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. With effect from October 1, 2003, the company had been granted a Development and Expansion Incentive (“DEI”) under the International Headquarters Award from the Economic Development Board ("EDB"). During the period of the incentive, the company is required to satisfy the minimum conditions set up by EDB, such as undertaking qualifying activities and maintaining an annual total business spending in Singapore till the end of the incentive period. The incentive allows the company to enjoy a tax concessionary rate of 10% on all qualifying income in excess of a base income of the company. Base income and nonqualifying income shall be taxed at the normal corporate tax rate. The incentive period was valid till September 30, 2013. The company had received an extension of this incentive for a period of 18 months commencing October 1, 2013. The applicable tax concessionary rate on the qualifying income has been amended to 10.5%. The extended DEI expired on March 31, 2015 and the company had not extend this incentive. Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition (other than a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
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Deferred tax liabilities are recognised on taxable temporary differences arising on investments in subsidiaries, except where the company is able to control the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realised based on the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the company intends to settle its current tax assets and liabilities on a net basis. Current and deferred taxes are recognised as an expense or income in profit or loss.



FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements of the company are presented in United States dollars, the currency of the primary economic environment in which the company operates (its functional currency). In preparing the financial statements of the company, transactions in currencies other than the company’s functional currency are recorded at the rate of exchange prevailing on the date of the transaction. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at the end of the reporting period. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. Exchange differences arising on the settlement of monetary items, and on retranslation of monetary items are included in the profit or loss for the period.
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3



CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY In the application of the company’s accounting policies, which are described in Note 2, management is required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.



Critical judgements in applying the company’s accounting policies Management is of the opinion that any instances of application of judgements are not expected to have a significant effect on the amounts recognised in the financial statements, apart from those involving estimation (see below).



Key sources of estimation uncertainty The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the reporting period that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are discussed below. (a)



Allowance for doubtful trade receivables Management regularly reviews the recoverability and aging of the trade receivables in arriving at estimates of allowances for doubtful trade receivables. Management considers the credit history and financial position of the customer before assessing the need for any allowance to be made. The carrying amount of trade receivables is disclosed in Note 8 to the financial statements.
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(b)



Revenue recognition Revenue from fixed-fee projects is recognised by reference to the stage of completion of the transaction at the end of the reporting period and the costs incurred for the transaction and the costs to complete can be measured reliably as set out in FRS 18 Revenue. In making this judgement, management considers the reasonableness of costs incurred to-date and the estimated costs for completion for each project. Based on this, the percentage of completion is obtained and revenue is adjusted accordingly.



(c)



Impairment of investments in subsidiaries Investments in subsidiaries are stated at cost less impairment loss. The company follows the guidance of FRS 36 Impairment of Assets to determine whether its investments in subsidiaries is impaired. This determination requires significant judgement. In making this judgement, the company evaluates, among other factors, the market and economic environment in which the subsidiaries operate, economic performance of the subsidiaries, the duration and extent to which the cost of investment exceeds their net tangible assets value. The carrying amounts of the company’s investments in subsidiaries are disclosed in Note 10.



(d)



Fair value of call and put options in Tata Consultancy Services Japan Limited In June 2014, Tata Consultancy Services Japan Ltd, the company’s wholly-owned subsidiary, IT Frontier Corporation (“ITF”), a wholly-owned subsidiary of Mitsubishi Corporation (“MC”) and Nippon TCS Solution Center Limited (“NTSC”), a joint venture between Tata Consultancy Services Japan Ltd and MC merged to form a single new entity known as Tata Consultancy Services Japan Limited (“TCS Japan”). The company has 51% equity interest in TCS Japan while MC has 49% equity interest. As part of the agreement in relation to the above, the company entered into a put and call option agreement with MC which is exercisable from June 1, 2019, whereby the company has the option to buy 15% of MC’s equity interest. The purchase consideration for the exercise of the option shall be at the higher of the amount equivalent to 15% of the net asset value of TCS Japan in the preceding financial year ending March 31 and JPY 3.5 billion.
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The amount paid for the 51% equity interest includes the monies paid for the put and call options and has been valued to be US$17,819,289 (2015 : US$6,141,255). In arriving at the fair value of the derivative, management prepared forecasts in relation to the performance of TCS Japan for the next five years. The key assumptions for these forecasts are those regarding the discount rates, growth rates and expected changes to sales and direct costs during the period. Management estimates discount rates using pre-tax rates that reflect current market assessments of the time value of money and the risks specific to TCS Japan. The growth rates are based on industry growth forecasts where TCS Japan operates. Changes in sales and direct costs are based on past practices and expectations of future changes in the market. Management also made estimates on the interest rate, dividend yield and volatility and the likelihood of default. 4



FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT (a)



Categories of financial instruments The following table sets out the financial instruments as at the end of the reporting period: 2016 US$



2015 US$



Financial assets Cash and bank balances Loans and receivables (excluding advance billings and prepayments) Derivative financial instrument Available-for-sale investments



6,886,956



15,784,667



63,452,254 17,819,289 900,000



60,309,604 6,141,255 900,000



67,415,002



54,522,849



Financial liabilities Payables at amortised cost
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(b)



Financial risk management policies and objectives There has been no change to the company’s exposure to the financial risks indicated below or the manner in which it manages and measures the risk.



i)



Credit risk management Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. The company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating financial loss from defaults. The company’s exposure and the credit ratings of its counterparties are continuously monitored. The company’s principal financial assets are cash and cash equivalents, trade and other receivables and available-for-sale investments. The credit risk on liquid funds is limited because the counterparties are reputable banks. The company’s credit risk is primarily attributable to its trade receivables. The amounts presented in the statement of financial position are net of allowances for doubtful receivables. An allowance for impairment is made where there is an identified loss event which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows. At the end of the reporting period, there is a significant concentration of credit risk as the company’s trade receivables of US$13,907,487 and US$6,208,466 (2015 : US$11,820,521 and US$6,592,076) were due from the immediate holding company and subsidiaries respectively. Management has assessed that there is no change in credit quality from these companies and accordingly, no allowance is required.



ii)



Interest rate risk management Interest rate risk arises from the potential change in interest rates that may have an adverse effect on the company in the currency reporting period or in future years. The company does not have any significant variable interest-bearing liabilities or variable interest earning assets.
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iii)



Foreign exchange risk management The company operates regionally and therefore, transacts in various foreign currencies and therefore is exposed to foreign exchange risks. Exposure to currency risk is monitored on an on-going basis and the company endeavours to keep the net exposure at an acceptable level. At the end of the reporting period, the carrying amounts of significant monetary assets and monetary liabilities denominated in currencies other than the company’s functional currency are as follows: Liabilities Assets 2016 2015 2016 2015 US$ US$ US$ US$ Singapore dollar Euro Japanese yen Korean won Chinese renminbi Great Britain pound



30,394,811 6,213,159 437,196 3,441,563 1,476,852 1,297,501



15,051,522 3,982,689 43,124 2,380,616 291,692 602,564



27,550,176 4,861,180 369,733 4,222,715 1,746,875 304,195



25,286,063 5,246,760 873,648 2,311,836 821,223 427,686



The company’s exposure to Singapore dollar has increased due to more expenses incurred in 2016 which are denominated in Singapore dollar.



Foreign currency sensitivity The following table details the sensitivity to a 10% increase and decrease in the relevant foreign currencies against the functional currency of the company. 10% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management’s assessment of the possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 10% change in foreign currency rates.
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If the relevant foreign currency strengthens/weakens by 10% against the functional currency of the company, profit before tax and will increase (decrease) by: Weaken



Strengthen 2016 US$ Singapore dollar Euro Japanese yen Korean won Chinese renminbi Great Britain pound



iv)



(284,464) (135,180) (4,046) 78,115 27,002 (99,330)



2015 US$ 1,023,454 126,407 83,052 (6,878) 52,953 (17,488)



2016 US$ 284,464 135,180 4,046 (78,115) (27,002) 99,330



2015 US$ (1,023,454) (126,407) (83,052) 6,878 (52,953) 17,488



Liquidity risk management Liquidity risk is minimal for the company as it maintains sufficient cash and cash equivalents and it also internally generates cash flows to finance its activities. All financial assets and liabilities for 2016 and 2015 are repayable on demand or due within one year after the end of the reporting period, except for available-for-sale investments.



v)



Fair value of financial assets and financial liabilities The carrying amounts of the financial assets and financial liabilities approximate their respective fair values due to the relatively short-term maturity of these financial instruments. The available-for-sale investments are stated at cost less impairment as described in Note 11 to the financial statements.
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Fair value of the company’s financial assets and financial liabilities that are measured at fair value on a recurring basis Some of the company’s financial assets and financial liabilities are measured at fair value at the end of each reporting period. The following table gives information about how the fair values of these financial assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used). Financial



Fair value as at (US$)



assets/



2016



Valuation



2015



financial liabilities Call and



Fair



technique(s)



Significant



unobservable



value



and key



unobservable



inputs to fair



input(s)



input(s)



value



Assets



Liabilities



Assets



Liabilities



hierarchy



17,819,289



-



6,141,255



-



Level 3



put option (Note 10)



Relationship of



Discounted



Default risk of



cash flow using no



2-11% (2015:



default risk, the



2-15%).



higher the fair



Volatility of



The higher the



40% (2015:



volatility, the



arbitrage principle



The higher the



value.



23-30%).



higher the fair value.



Discount rate of The higher the 9.64% (2015:



discount rate,



Nil%).



the lower the fair value.



Terminal



(c)



The higher the



growth rate of



terminal growth



1% (2015:



rate, the higher



Nil%).



the fair value .



Capital risk management policies and objectives The company manages its capital to ensure that it will be able to continue as a going concern while maximising the return to stakeholders through the optimisation of the debt and equity balance. The capital structure of the company consists of share capital (Note 15) and retained earnings. Management reviews the capital structure on a semi-annual basis. As a part of this review, management considers the cost of capital and the risks associated with each class of capital. Based on recommendations of management, the company will balance its overall capital structure through the payment of dividends and new share issues. The company’s overall strategy remains unchanged from the prior year.
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HOLDING COMPANY AND RELATED COMPANY TRANSACTIONS The company is a wholly-owned subsidiary of Tata Consultancy Services Limited, incorporated in India. The company’s ultimate holding company is Tata Sons Limited. Related companies in these financial statements refer to members of the ultimate holding company’s group of companies. Many of the company’s transactions and arrangements are between members of the group and the effect of these on the basis determined between the parties is reflected in these financial statements. The intercompany balances are unsecured, repayable on demand and interest-free. Significant intercompany transactions, other than those disclosed elsewhere in the notes to financial statements are as follows: 2016 2015 US$ US$ Ultimate holding company Royalty expense



638,700



633,736



409,074



311,851



(11,825,129) 152,193,155 45,000,000



(11,349,257) 174,903,244 -



(5,473,861) 15,668,972 (10,161,164)



(30,116,304) 17,305,627 -



(9,046,018) 1,761



(9,791,655) 76,702



Associate of ultimate holding company Communication expenses Immediate holding company Sales of services Purchases of services Dividend paid Subsidiaries Sales of services Purchases of services Dividend received Related companies Sales of services Purchases of services
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COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL The remuneration of directors during the year were as follows: 2016 US$ Short-term benefits



2015 US$



397,529



576,402



2016 US$



2015 US$



The only key management personnel are the directors.
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CASH AND CASH EQUIVALENTS



Cash at banks Fixed deposits Cash on hand



5,170,118 1,714,000 2,838 6,886,956



7,597,209 8,183,007 4,451 15,784,667



Bank balances and cash comprise cash held by the company and short-term bank deposits with an original maturity of a year or less. The carrying amounts of these assets approximate their fair values. Fixed deposits bear interest from 1 % to 1.43% (2015 : 0.08% to 0.18%) per annum and for a tenure of approximately 1 to 4 months (2015 : 1 to 15 days).
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TRADE RECEIVABLES 2016 US$ Outside parties Allowance for doubtful debts Immediate holding company (Note 5) Advance billing from immediate holding company (Note 5) Subsidiaries (Note 5) Advance billing from subsidiaries (Note 5) Related company (Note 5) Total



42,459,296 (456,466) 42,002,830 12,631,266 1,276,221 6,069,164 139,302 891,012 63,009,795



2015 US$ 40,052,136 (175,397) 39,876,739 10,476,574 1,343,947 6,448,798 143,278 1,459,915 59,749,251



The average credit period on services performed is 30 days (2015 : 30 days). No interest is charged on overdue balance. The table below is an analysis of trade receivables as at March 31: 2016 US$



2015 US$



Not past due and not impaired Past due but not impaired (i)



38,398,999 24,610,796



37,855,369 21,893,882



Impaired receivables - individually assessed (ii), (iii) - Past due more than 12 months and no response to repayment demands Less: Allowance for doubtful debts Total trade receivables, net



456,466 (456,466) 63,009,795



175,397 (175,397) 59,749,251
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(i)



Aging of receivables that are past due but not impaired 2016 US$ 0 days to 30 days 31 days to 60 days 61 days to 90 days 91 days to 180 days (iv) 181 days to 365 days (iv) > 365 days (iv)



(ii)



11,556,763 3,494,568 3,010,609 2,779,192 1,710,720 2,058,944 24,610,796



2015 US$ 6,775,644 4,269,395 2,357,317 3,896,655 2,521,879 2,072,992 21,893,882



These amounts are stated before any deduction for impairment losses. 2016 US$



2015 US$



Movements in the allowance for doubtful debts Balance at beginning of financial year Reversal due to amounts recovered from debtors Increase in allowance recognised in profit or loss Balance at end of financial year



(175,397) 127,358 (408,427) (456,466)



(64,499) 58,907 (169,805) (175,397)



(iii)



These receivables are not secured by any collateral or credit enhancements.



(iv)



65% (2015 : 62%) of trade receivables that are aged more than 90 days primarily consist of receivables from related companies. Management views the risk of collectability from related companies to be negligible. For trade receivables due from unrelated companies, management has assessed the collectability by considering any change in the credit quality of the trade receivable for the date credit was initially granted up to the end of the reporting period, and is of the view that there are no significant changes.
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OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 2016 US$ Other receivables Staff advances Deposits Prepayments Total



1,016,420 170,860 670,702 331,207 2,189,189



2015 US$ 585,545 784,073 677,960 174,763 2,222,341



There were no past due nor impaired other receivables at the end of the current and prior year.



10



INVESTMENTS IN SUBSIDIARIES 2016 US$ Unquoted equity shares, at cost



66,586,715



2015 US$ 60,586,715



The subsidiaries of the company are set out below:



Name of subsidiary



Proportion of ownership interest and voting power held 2016 2015 % %



Country of incorporation and operations



Principal activities



Tata Consultancy Services Malaysia Sdn Bhd



Malaysia



100



100



Provide IT consulting software solutions, services and products



Tata Consultancy Services (China) Co., Ltd



People's Republic of China



85.25



85.25



Provide IT consulting software solutions, services and products



Indonesia



100



100



Provide IT consulting software solutions, services and products



PT Tata Consultancy Services Indonesia
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Name of subsidiary



Principal activities



Tata Consultancy Services (Thailand) Limited (A)



Thailand



100



100



Provide IT consulting software solutions, services and products



Tata Consultancy Services (Philippines) Inc.



Philippines



100



100



Provide IT consulting software solutions, services and products



Tata Consultancy Services Japan Limited (B)



Japan



51



51



Provide IT consulting software solutions, services and products



(A)



(B)
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Proportion of ownership interest and voting power held 2016 2015 % %



Country of incorporation and operations



In 2010, the company transferred 1 share each of THB 10/share in this subsidiary to each of its whollyowned subsidiaries Tata Consultancy Services Malaysia Sdn Bhd and Tata Consultancy Services (Philippines) Inc. The company retains the voting power in the subsidiary. Please see further details under “Fair value of call and put options in Tata Consultancy Services Japan Limited” in Note 3(d) to the financial statements.



AVAILABLE-FOR-SALE INVESTMENTS 2016 US$ Unquoted equity shares, at cost



900,000



2015 US$ 900,000



The investments are measured at cost less impairment as the investments are unquoted and their fair value cannot be reliably obtained.
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13



EQUIPMENT



Computers US$



Office equipment US$



Furniture and fittings US$



Leasehold improvements US$



Capital work in progress US$



Total US$



Cost: At April 1, 2014 Additions At March 31, 2015 Additions Transfer At March 31, 2016



1,343,552 49,801 1,393,353 275,508 23,408 1,692,269



804,083 3,489 807,572 187,965 5,350 1,000,887



590,016 714 590,730 289,004 27,727 907,461



522,514 36,695 559,209 1,030,061 358,925 1,948,195



1,136 491,180 492,316 17,987 (415,410) 94,893



3,261,301 581,879 3,843,180 1,800,525 5,643,705



Accumulated depreciation: At April 1, 2014 Depreciation for the year At March 31, 2015 Depreciation for the year At March 31, 2016



1,212,892 50,421 1,263,313 115,484 1,378,797



369,496 97,777 467,273 132,953 600,226



588,359 431 588,790 59,382 648,172



494,895 29,061 523,956 286,859 810,815



-



2,665,642 177,690 2,843,332 594,678 3,438,010



Carrying amount: At March 31, 2016



313,472



400,661



259,289



1,137,380



94,893



2,205,695



At March 31, 2015



130,040



340,299



1,940



35,253



492,316



999,848



TRADE PAYABLES 2016 US$ Immediate holding company (Note 5) Subsidiaries (Note 5) Related parties (Note 5) Outside parties



37,965,528 8,635,914 141,167 2,819,649 49,562,258



2015 US$ 26,307,339 4,842,037 468,906 2,195,500 33,813,782



The average credit period on purchases of services is 30 days (2015 : 30 days). Interest is not charged on the overdue balances.
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OTHER PAYABLES 2016 US$ Accruals



15



2015 US$



17,852,744



20,709,067



2016 US$



2015 US$



SHARE CAPITAL 2016 2015 Number of ordinary shares Issued and paid up: At beginning and end of year



7,582,820



7,582,820



4,400,000



4,400,000



Fully paid ordinary shares, which have no par value, carry one vote per share and carry a right to dividends as and when declared by the company.
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REVENUE 2016 US$ Sales of services Sales of goods Total
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281,319,659 95,125 281,414,784



2015 US$ 297,069,723 611,662 297,681,385



OTHER OPERATING INCOME 2016 US$ Dividend income: - subsidiaries - available-for-sale investment Fair value gain on derivative financial instrument Foreign exchange gain, net Interest income Others Total
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10,161,164 196,446 11,678,034 162,563 2,811 11,350 22,212,368



2015 US$



24,178 54,327 78,505
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INCOME TAX EXPENSE 2016 US$ Current Underprovision in prior years



4,675,715 4,675,715



2015 US$ 1,595,928 241,197 1,837,125



Domestic income tax is calculated at 17% (2015 : 17%) of the estimated assessable income for the year. The total charge for the year can be reconciled to the accounting profit as follows: 2016 US$ Profit before income tax



46,728,138



10,278,808



Tax at the domestic income tax rate of 17% Underprovision in prior years Non-allowable items Tax effect on exempted income Tax effect due to income tax at concessionary rate (1) Tax expense



7,943,783 477,991 (3,746,059) 4,675,715



1,747,397 241,197 437,849 (589,318) 1,837,125



(1)
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2015 US$



In 2015, this line is to reconcile the tax effect due to the income taxed at the concessionary rate of 10.5% under the DEI scheme with that of the corporate tax rate of 17%.



PROFIT FOR THE YEAR Profit for the year has been arrived at after charging (crediting): 2016 US$ Directors’ remuneration Employee benefits expense (including directors' remuneration) Defined contribution plans Cost of inventories charged to cost of sales Foreign exchange (gain) loss, net
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2015 US$



397,529



576,402



73,702,398 2,215,697 66,028 (162,563)



76,926,187 2,148,627 162,048 1,437,931
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Administrative expense includes the following significant expenses: 2016 US$ Directors’ remuneration Employee benefits expense (including directors' remuneration) Defined contribution plans Rental expenses Depreciation expense Foreign exchange loss, net
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2015 US$



397,529



576,402



13,409,803 495,708 953,033 162,033 -



11,913,272 412,640 1,331,926 97,291 1,437,931



OPERATING LEASE ARRANGEMENTS 2016 US$ Minimum lease payments under operating leases recognised as an expense during the year



2,052,241



2015 US$



2,620,831



At the end of the reporting period, the company has outstanding commitments under non-cancellable operating leases, which fall due as follows: 2016 2015 US$ US$ Within one year In the second to fifth years inclusive



2,166,397 5,593,165 7,759,562



2,245,227 7,433,647 9,678,874



Operating lease payments represent rentals payable by the company for its office properties and residential apartments. Leases are negotiated for an average term of 5 years (2015 : 5 years) and rentals are fixed for an average of 5 years (2015 : 5 years).
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COMMITMENTS 2016 US$



Commitments for the acquisition of equipment
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-



2015 US$



178,000



CONTINGENT LIABILITIES 2016 US$ Guarantees given to customers in respect of services performed by subsidiaries Guarantees given to vendors in respect of services performed for the company



2015 US$



921,080



1,904,653



2,166,953



718,287



The fair value of the guarantees provided by the company is not material to the financial statements of the company and therefore is not recognised.
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DIVIDENDS During the year, an interim tax exempt dividend of US$45,000,000 was declared and paid to shareholder in respect of the year ended March 31, 2016. There was no dividend declared for the year ended March 31, 2015.
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