












































	 Home
	 Add Document
	 Sign In
	 Create An Account
































Monthly Hedge Fund Market Commentary









www.hedgeindex.com
Monthly Hedge Fund Market Commentary November 2010
Hedge Funds and Global Markets Summary Avg. Annualized Annualized Vol.* Perfor... 




Author:
Prosper Kennedy 




 1 downloads
 5 Views
253KB Size



 Report







 Download PDF 






















































Recommend Documents














Monthly Hedge Fund Market Commentary 













 









MONTHLY MARKET COMMENTARY JUNE 2016 













 









By: Street of Walls Hedge Fund Division. Hedge Fund Intelligence 













 









Hedge Fund Research, Inc 













 









An American Hedge Fund 













 









Hedge Fund Innovation 













 









Hedge Fund Industry Services 













 









TOP HEDGE FUND INVESTORS 













 









Hedge Fund Investor Spotlight 













 









HEDGE FUND TECHNOLOGY ADVISORY 













 









The Intelligent Hedge Fund 













 









Is there hedge fund contagion? 













 









Hedge Fund Technology Innovations 2016 













 









Hedge Fund Advertisement. A. Introduction 













 









K2 HEDGE FUND STRATEGY OUTLOOK 













 









Malta Hedge Fund Services 2014 













 









THE HEDGE FUND BRAZIL FORUM 













 









Hedge fund solutions. with Omgeo 













 









TIAA-CREF Fund & Account Commentary 













 









MARKET COMMENTARY. 1 st Quarter Commentary 













 









2014. Market Commentary 













 









Market Commentary: October 2016 













 









An Analysis of Hedge Fund Strategies 













 









Can Typical Households Earn Hedge Fund Returns? 













 
















www.hedgeindex.com



Monthly Hedge Fund Market Commentary November 2010



Hedge Funds and Global Markets Summary Avg. Annualized Annualized Vol.* Performance*



Current Sector Weights



November



October



Dow Jones Credit Suisse Hedge Fund Index Convertible Arbitrage



-0.18% 0.04%



1.92% 1.98%



9.28% 7.83%



7.70% 7.10%



100.00% 1.68%



Dedicated Short Bias



-2.36%



-3.60%



-3.48%



17.04%



0.20%



Emerging Markets



-0.38%



2.21%



8.16%



15.25%



7.23%



Equity Market Neutral



-2.51%



0.93%



5.01%



10.66%



2.19% 25.14%



Event Driven



0.15%



1.80%



10.19%



6.07%



Fixed Income Arbitrage



0.74%



1.10%



5.25%



5.95%



4.95%



-0.52%



1.62%



12.36%



10.05%



19.61% 20.83%



Global Macro Long/Short Equity



0.46%



2.00%



10.08%



9.98%



Managed Futures



-4.11%



4.29%



6.33%



11.78%



4.97%



0.30%



2.03%



8.15%



5.46%



13.19%



Multi Strategy



Source: Credit Suisse Hedge Index LLC “Credit Suisse”. *Average annualized Index data begins January 1994.



Dow Jones Credit Suisse Hedge Fund Index Performance Statistics 3 Months



5.23%



6 Months



6.24%



1 Year



8.77%



3 Year Annualized Return



1.30%



5 Year Annualized Return



6.15%



Dow Jones Credit Suisse Correlation Statistics



Correlation from January, 1994



Dow Jones Credit Suisse Hedge Fund Index



1.00



S&P 500 (TRI)



0.56



STOXX 50 (TRI) Index (USD)



0.54



TOPIX Index



0.45



Equities



Fixed Income*



November October Change (bps) Change (bps)



November



October



S&P 500



0.01%



3.80%



10-year US



19.75



8.95



MSCI World



-2.35%



3.65%



10-year Germany



15.20



24.00



STOXX 50



-8.43%



4.39%



10-year Japan



25.50



-0.10



Nikkei



7.98%



-1.78%



CS High Yield Indx



21.00



-29.00



October



*Change in bps



Currencies*



November



October



Commodities



November



EUR



-6.91%



2.30%



DJ-UBS Index



-0.35%



4.98%



GBP



-2.99%



2.07%



GSCI



2.07%



3.31%



YEN



-3.94%



3.89%



Gold



1.96%



3.90%



CHF



-2.08%



0.00%



Crude Oil



3.29%



0.88%



Source: Credit Suisse, Bloomberg, Datastream. *vs. US Dollar. All data was obtained from publicly available information, internally developed data and other third party sources believed to be reliable. Credit Suisse has not sought to independently verify information obtained from public and third party sources and makes no representations or warranties as to accuracy, completeness or reliability of such information.
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Hedge Fund Market Overview The Dow Jones Credit Suisse Hedge Fund Index fell 0.18% in November as Managers Protected Capital in Challenging Equity and Fixed Income Markets. The Dow Jones Credit Suisse Hedge Fund Index’s (“the Index”) drop of 18 basis points (bps) in November marked the first negative performance since June. Managers faced headwinds with sell offs in global equities markets and credit market reversals, which ended a string of four months’ positive performance for the Index. Many managers focused on preserving capital in the increasingly volatile market environment, and in many cases constrained their losses with hedges, curtailing exposures and lowering leverage levels. Accordingly, dispersion among managers in several sectors was lower with most slightly up or slightly down. Fixed Income Arbitrage was the best performing sector despite weakening performance in most fixed income markets, with the Barclays Capital Aggregate Bond Index down -3.81% and the 10-Year US Treasuries’ yield increasing by 19.75 bps. Long/Short Equity managers were positive for the month despite global equities markets being down for the month, as represented by the -2.16% performance of the Dow Jones World Index. Going into November, many investors initially expected the US Federal Reserve’s announcement of the second round of quantitative easing (QE2) to support risky asset markets in a similar fashion to the first round of quantitative easing. In this case, however, the Fed’s announcement of QE2 on November 3 was greeted by some concerns, such as those expressed by certain monetary policy officials in other parts of the world. As a result, the long end of the US Treasury yield curve steepened considerably. Global equities markets’ sell-offs were fuelled in part by concerns over the tensions in the Korean peninsula, tightening of monetary policy in China, as well as renewed concerns about the sovereign debt crises in Ireland, Spain and Portugal (Figure 1). Despite the announcement by the European Union finance ministers of an €85 billion bail-out package for Ireland and its beleaguered banks, European equities markets fell with the DJ STOXX 50 down 8.43% in November, and in currency markets the euro dropped significantly against the US dollar over the course of the month, down 6.91%. Figure 1: Eurozone Periphery 10-Year bond spreads vs. Germany Indicate EU BailOut Package and ECB Interventions Have Not Alleviated Investors’ Concerns (As of 12/15/2010) in bp 1000
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Source: Bloomberg, Datastream, Credit Suisse. All data was obtained from publicly available information, internally developed data and other third party sources believed to be reliable. Credit Suisse has not sought to independently verify information obtained from public and third party sources and makes no representations or warranties as to accuracy, completeness or reliability of such information.



With a gain of 0.74%, Fixed Income Arbitrage was the best performing sector in November, and has the best year-to-date performance in the Index at 11.82%. The strategy had only one 2



Monthly Hedge Fund Commentary month of negative performance in 2010 in May, and was positive every month in 2009. Mortgage-focused managers have been among the best performers in the sector in 2010, and continued to find profitable trades in November. Government debt was also a key area of focus, with US 7–10 Year Treasury yields rising as market reactions to the QE2 announcement were less favorable than expected, while peripheral eurozone yields rose due to the debt crisis in Ireland. The result was overall higher interest rate volatility in the intermediate and back-end of the curves. Several managers had long volatility profiles and fat-tail hedges which allowed them to profit from these changes in the sovereign curves. One of the key stories for directional strategies in November was the performance of Japan’s equity markets despite weakness in other Asian equity markets. Japanese equities were supported by a weaker yen, inflows from international investors, and positive outlook on corporate earnings, with the Nikkei Index up 7.98% for the month. Managers with net long exposures benefitted from the market rally while equity hedges were costly. Long/Short Equity managers were the second best performing sector in the Index, returning 0.46%. Despite the challenging macro issues driving markets, intra-equity index correlations dropped, allowing for greater dispersion at the stock level. This contrasted to the high stock correlation environment earlier in the year, and managers were able to differentiate themselves from the market and stock picking on both the long and short sides was a driver of returns. Areas of positive attribution in the US included long Consumer Discretionary, Industrial and Commodity-related companies. On the short side, Technology and Financial stocks were generally profitable, along with ETF hedges. Event Driven managers had a slightly positive month, posting 0.15%, as managers gave back some of the previous months’ gains with credit spreads widening and equities markets down. Positive performance generally came from shorts on corporate credits and European sovereign hedges, while detractors came from underperforming long positions. In tactical sectors such as Global Macro, managers with exposures to certain commodities had a positive month, particularly energy and precious metals, as did developed market yield curve steepening trades and other tactical trades. Performance dispersion in November illustrates the mixed results in the various sectors, with the exception of Dedicated Short and Managed Futures which had mostly negative performance. Figure 2 depicts the range of dispersions as well as the bulk of returns, which are shown as the dark blue boxes (one standard deviation from the mean in either direction). Figure 2: Dow Jones Credit Suisse Hedge Fund Index November Performance Dispersion by Strategy 30% 20%
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Source: Credit Suisse. All data was obtained from publicly available information, internally developed data and other third party sources believed to be reliable. Credit Suisse has not sought to independently verify information obtained from public and third party sources and makes no representations or warranties as to accuracy, completeness or reliability of such information.
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Hedge Fund Sector Overview Convertible Arbitrage Convertible Arbitrage funds posted mixed performance in November amid conflicting macro headwinds. Although data on retail and consumer confidence improved, European sovereign concerns worsened. The European convertible bond market was particularly impacted during the second half of the month, mainly in financial names with exposure to peripheral regional debt. The Asian market was mixed, with some weakness in agricultural names, as China considered employing price controls to fight inflation. In the US, bond floor names generally performed well while some volatility-oriented bonds pulled back slightly. Low grade bonds continue to outperform compared to high grade bonds. Interest rate movements had mixed effects on managers depending on the level of hedges they maintained. Some funds increased rho hedges over the month given the lack of clarity around factors that affect rates, including central bank actions, tax policy, and the sovereign debt crisis.



Dow Jones Credit Suisse Convertible Arbitrage Index (USD) Performance



0.04%



Avg Month



0.65%



Best Month Worst Month



5.81% -12.59%



Monthly Standard Deviation



2.05%



Annualized Standard Deviation



7.10%



Sharpe Ratio



0.63



In the US, new issuance volumes rebounded with 10 deals totaling $8 billion, the highest issuance in the last 30 months. The most notable issue was a $5 billion mandatory from General Motors, a highly anticipated and oversubscribed deal that was particularly attractive to long-only buyers. The primary market in Europe was relatively quiet in November. While convertible valuations are generally less attractive compared to a year ago, managers have been able to find lingering cheapness in convertibles trading close to their bond floor as well as some in-the-money issues. On a regional basis, managers are generally more positive on Europe and non-Japan Asia, where they continue to find attractive catalyst-oriented trades. However, some are concerned about potential macro risks and continue to operate with low leverage and appropriate hedges. Emerging Markets November resulted in mixed performance for Emerging Markets hedge funds. The rally in emerging equity markets due to QE2 that extended into early November was overshadowed by the European sovereign debt crisis, tighter monetary policy in China and the exchanges of artillery fire along the Korean border. The MSCI EM Index in USD ended the month down 2.7%. Emerging market debt suffered the biggest loss in two years with the JPM EMBI+ and JPM GBI EM Broad down 3.4% and 3.3% respectively. Global fund managers were able to mitigate some of their losses by reducing net exposures in equity markets. Selective corporate and sovereign positions were major performance detractors, while returns on currencies were generally flat. Asia-focused managers posted mixed returns in November as the MSCI Asia ex-Japan Index declined by 1.5%. Although Asian equity markets began the month on a positive note, the upward momentum was interrupted by the Irish debt bailout, the Korean war threat, the Indian graft scandal and China’s monetary policy tightening. The imposition of administrative measures designed to cool property markets in mainland China and Hong Kong also dampened sentiment for Chinese markets. Equity-focused managers suffered from equity market declines in the latter part of the month, while some of them benefited from relatively resilient Taiwanese and Korean markets as well as Chinese smaller cap stocks. Credit, arbitrage, and macro strategies also posted mixed returns as credit spreads widened, volatilities rose, and Asian currencies reversed their strengthening trend.



Dow Jones Credit Suisse Emerging Markets Index (USD) Performance



-0.38%



Avg Month



0.75%



Best Month



16.41%



Worst Month



-23.03%



Monthly Standard Deviation Annualized Standard Deviation Sharpe Ratio



4.40% 15.25% 0.31



Emerging Europe-focused managers experienced mixed performance in November as the MSCI EM Eastern Europe Index fell 3.4% for the month, largely as a result of EU periphery turbulence in sovereign debt markets that led investors to lock in profits. High volatility and exchange rates caused increased losses for both equity-biased and credit managers. European sovereign debt spreads widened further and emerging markets fixed income followed suit. Russian markets ended the month up 0.7% supported by increasing oil prices and EUR/USD fluctuations. Gains of Russia-focused managers were mainly driven by position in the utilities sector and steelmakers, although short positions in credit markets also contributed to performance. Latin America-focused managers produced mixed returns in November. The MSCI Latam Index 4



Monthly Hedge Fund Commentary declined by 3.6%. Mexico was the best performer this month (+1.7%), followed by Chile (+1.0%). Conversely, Colombia finished down 13.3% due to poor energy sector performance, while Brazil (-4.9%) and Peru (-3.8%) also ended the month in negative territory. Credit markets suffered the largest decline for the year with the JPM EMBI+ Latin Index down -4.0%. Latin American currencies also finished lower relative to the USD, in particular the Colombian Peso which depreciated by over 5.3% Equity-biased managers were the only ones to post positive performance, while credit and multi-strategy managers finished lower. Gains were generally driven by company-specific equity positions, exposures to more defensive sectors such as food and utilities, and hedged index exposures. Equity Market Neutral Equity Market Neutral managers experienced negative performance in November. While stock correlations have continued to fall since the highs seen earlier this year, value factors largely struggled during the month. Despite this, managers' outlooks have generally improved into the fall, as they have begun to see more activity in equity markets.



Dow Jones Credit Suisse Equity Market Neutral Index (USD) Performance Avg Month Best Month Worst Month



Event Driven The Event Driven strategy posted mixed to positive performance in November, as overall credit and equity markets partially surrendered some of the gains from recent months. European sovereign risk and quantitative easing measures by the US government recharged concerns on the overall health of the economy, although managers continued to have cautious macro views. Many held their discipline in seeking mispriced idiosyncratic investment opportunities to generate absolute returns through individual security selection and fundamental research. Fund performance was generally a reflection of gains that stemmed from short positions in specific corporate credits to European sovereign hedges, favorable results of credit refinancings and appreciation of equity holdings that were originally acquired through debt restructurings. In the backdrop of a challenging market environment were certain underperforming long positions, particularly more liquid holdings, in portfolios that resulted in marked-to-market losses, which managers deem to be temporarily driven by technical circumstances unrelated to specific fundamental situations. Risk arbitrage managers continued to maintain optimism towards the takeover market. As firms require new methods of growth beyond their organic capabilities, corporate takeovers during an economy with mild growth are a common solution, especially in a period of robust debt capital market conditions. As November marked the highest volume of new transaction announcements this year with $213 billion, arbitrageurs estimate that pent up M&A demand will soon gain even greater traction. Appetite for deals in the real estate, financial, and healthcare sectors are examples of where companies still need to restructure or consider strategic alternatives such as consolidations or divestitures. There has also been increased interest from companies in China as fervent bidders on assets abroad. In particular, they have been active in the iron ore, oil, and various other natural resources space to fuel demand for their own internal growth, as exemplified by the Pan American Energy/Bridas transaction in the month. Moreover, while European M&A activity has been somewhat muted for a large part of this year, there have been further signs of activity, including the acquisition of Swiss group ABB buying US-based Baldor Electric. Similar to US companies, European firms have been saving record levels of cash on their balance sheets and increasing pressure on corporate executives to embrace deals or undergo some form of corporate action has prompted rising expectations of M&A related activity.



Monthly Standard Deviation Annualized Standard Deviation Sharpe Ratio



-2.51% 0.47% 3.66% -40.45% 3.08% 10.66% 0.15



Dow Jones Credit Suisse Event Driven Index (USD) Performance



0.15%



Avg Month



0.83%



Best Month



4.22%



Worst Month



-11.77%



Monthly Standard Deviation



1.75%



Annualized Standard Deviation



6.07%



Sharpe Ratio



1.12



Credit markets were slightly weaker in November, as the Credit Suisse Leveraged Loan and High Yield indices posted returns of 0.5% and -1.1%, respectively. Loan repayment activity coupled with the rise of the 10-year US Treasury yield during the month boosted returns for loans over bonds. Despite a challenging environment, November was a banner month for bond deals backing dividend recapitalizations and continued loan repayments. For credit-focused funds, this has translated into positive catalysts for their underlying holdings through debt exchanges and amend-to-extend transactions. Given the accommodative capital markets, there have been expectations that issuers will continue to pre-fund select capital structures by proactively addressing near term maturities. Funds have experienced a reduction in their net long exposure of credit due to fewer positions as they have achieved price targets or naturally rolled off the portfolio. Further, managers have broadened their scope of focus as they revisited European stressed credit opportunities in anticipation of further bank selling in combination with opportunistically adding to their credit book as late year-end sellers may require liquidity. 5



Monthly Hedge Fund Commentary



Fixed Income Arbitrage Fixed Income Arbitrage was among the best performing strategies during the challenging month of November. Dow Jones Credit Suisse Fixed



The long awaited QE2, which became reality in early November, was broadly in line with expectations. Nevertheless, the market pushed US yields higher across the curve, particularly in the 7-10 year range, which was driven by QE2 position unwinds as well as improving macro data in the US. The positive sentiment was nevertheless overshadowed by the escalating Irish crisis, which caused a contagion to the rest of Europe, driving the costs of credit protection to new alltime highs towards the end of the month. Interest rate volatility as a result picked up in the intermediate and back-end of the curves. Mortgage specialists posted positive performance across various sub-strategies. Agency IO’s had another positive month as prepayment activity was expected to remain muted, especially on the back of rising interest rates. As a proxy, Markit’s synthetic IOS Index rallied over 30% since early October.



Income Arbitrage Index (USD) Performance



0.74%



Avg Month



0.44%



Best Month Worst Month



4.33% -14.04%



Monthly Standard Deviation



1.72%



Annualized Standard Deviation



5.95%



Sharpe Ratio



0.31



Managers focusing on G7 government bonds also posted positive performance, with long interest rate volatility exposure being the biggest contributor. With regards to yield curves, managers expect rates to trade in a range, with inflation being no immediate concern at this stage. Outright exposures tended to be low, in line with expectations for a quieter and less liquid holiday season. Some managers benefited from USD curve steepening exposure in the 2/10 area and participation around government bond issuances. Credit relative value managers generally detracted from performance in November, with European financials being among the worst performing sectors, suffering from contagion fears from the sovereign crisis as the demand for burden sharing gained more traction. Global Macro In November, Global Macro hedge funds generated mixed performance as risk exposures decreased with higher levels of uncertainty across markets. The dispersion of performance across funds remained high, as a number of thematic tactical trading opportunities were profitable in the midst of negative contributions from longer-term strategic positions. The dynamic of QE2 combined with continued stress in peripheral European sovereign bonds drove a number of markets, but had the greatest effects in fixed income and foreign exchange trading. While a number of funds benefited from the Euro’s sell-off during the month, the appreciation of the US dollar against a number of emerging market currencies hurt many fundamental, long-term positions. In fixed income, trading was equally difficult as the broad selloff across geographies resulted in many funds cutting previous exposures. Funds profited from Libor spread-wideners and select developed market yield curve steepening trades in the midst of the general increase in yields.



Dow Jones Credit Suisse Global Macro Index (USD) Performance



-0.52%



Avg Month



1.02%



Best Month



10.59%



Worst Month



-11.55%



Monthly Standard Deviation Annualized Standard Deviation Sharpe Ratio



2.90% 10.05% 0.89



Commodity and equity markets saw a wide dispersion of performance across sectors and geographies which led to a range of profitable relative value trades for Global Macro hedge funds. With few changes in commodities outside of the energy complex, natural gas and crude oil rallied, and though metals were broadly flat on the month, select contracts, such as zinc, depreciated thus creating opportunities on the short side. In equities, market action varied across countries with a rally in the Nikkei and sell-offs in both French and Italian markets. Short exposure based on concerns over European sovereigns, their political situations and the affects of austerity measures on growth led to profits for Global Macro hedge fund trading in these areas. Overall, the range of potential outcomes surrounding public policy measures in both the developed and developing world continue to drive the opportunity set for Global Macro traders. Funds remain cautious coming into year-end given market uncertainty and continue to focus on tactical trading opportunities surrounding related government action and fast-paced changes in market sentiment.
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Long/Short Equity Long/Short Equity managers delivered another month of positive performance in November, despite negative global equity market performance, as measured by the MSCI World Index (2.1%). Top-down macro views largely drove the directionality of the market for much of the month. For example, the anticipation and announcement of the Federal Reserve’s QE2 program during the first week of the month led the MSCI World Index to reach a 2-year high on November 5th. However, heightened sovereign debt issues in Europe and inflation fears in China created a cause for alarm in the market. Despite the ensuing macro issues, there was a lot of dispersion at the stock level driven by idiosyncratic issues, which allowed managers to differentiate themselves from the market. For the first time in 7 months, the market’s monthly move was within the +/-3% range, which resulted in some funds finishing up in both the long and short books while others finished down on both sides. As such individual stock picking on both the long and short side was one of the primary drivers of returns. However, managers positioned with a defensive bias, i.e. long defensive sectors and short cyclical sectors, underperformed their peers as defensive sectors finished down in November. Regionally, US-focused funds performed the best, followed by Global, Japanese, & European-oriented managers.



Dow Jones Credit Suisse Long Short Equity Index (USD) Performance



0.46%



Avg Month



0.84%



Best Month



13.01%



Worst Month



-11.44%



Monthly Standard Deviation



2.88%



Annualized Standard Deviation



9.98%



Sharpe Ratio



0.67



US Long/Short Equity managers were able to deliver their third consecutive month of positive performance despite a 0.2% loss in the S&P 500. Areas of positive attribution included long Consumer Discretionary, Industrial, and Commodity-related companies. On the short side, Technology and Financial stocks, as well as ETF hedges were generally profitable. European funds experienced a volatile month largely dictated by the sovereign debt concerns in Ireland and other periphery countries. Managers benefited from long positions in the Materials, Industrials, and Consumer Discretionary sectors and short positions in the Financial sector and index hedges. Regionally, the FTSE 100 Index (UK) finished down 2.6%, the DAX Index (Germany) rose 1.3%, while the CAC 40 Index (France) lost 5.8%. Japanese managers generally posted positive performance in November as Japanese equities advanced by more than 6% despite a general weakness in Asian equity markets. Foreign investors revised their short or underweighted positioning towards Japanese equities, driven by the QE2 announcement in the US, the weakening of the Yen, and positive outlook on corporate earnings. Managers benefited broadly from their long exposures. Hedges, however, were costly as the liquidity-driven rally resulted in strong outperformance of Nikkei constituent stocks. Managed Futures Managed Futures managers ended the month of November in negative territory as the Dow Jones Credit Suisse Index finished down for the month. Most major trends from the previous month sustained through the first week of November but reversed starting the second week of the month as tensions between North and South Korea and concerns over the European debt crisis mounted. Trend followers were generally positioned long equities, short the USD, long commodities, and long bonds. Positions in currencies and fixed income incurred the largest losses as trends experienced reversals, while select commodities positions were profitable.



Dow Jones Credit Suisse Managed



High frequency and short term managers posted negative performance for the month as the S&P 500 traded in a tight range of 1172-1204 which led to several position reversals. Short positions in the EUR were profitable but could not offset the losses from equities.



Annualized Standard Deviation



Futures Index (USD) Performance



-4.11%



Avg Month



0.57%



Best Month



9.95%



Worst Month



-9.35%



Monthly Standard Deviation



Sharpe Ratio



3.40% 11.78% 0.25
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Important Legal Information This material has been prepared by Credit Suisse Hedge Index LLC (“Credit Suisse”) on the basis of publicly available information, internally developed data and other third party sources believed to be reliable. Credit Suisse AG (“Credit Suisse”) has not sought to independently verify information obtained from public and third party sources and makes no representations or warranties as to accuracy, completeness or reliability of such information. All opinions and views constitute judgments as of the date of writing without regard to the date on which the reader may receive or access the information, and are subject to change at any time without notice and with no obligation to update. This material is for informational and illustrative purposes only and is intended solely for the information of those to whom it is distributed by Credit Suisse. No part of this material may be reproduced or retransmitted in any manner without the prior written permission of Credit Suisse. Credit Suisse does not represent, warrant or guarantee that this information is suitable for any investment purpose and it should not be used as a basis for investment decisions. Past performance does not guarantee or indicate future results. This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any securities or investment products or to adopt any investment strategy. The reader should not assume that any investments in companies, securities, sectors, strategies and/or markets identified or described herein were or will be profitable and no representation is made that any investor will or is likely to achieve results comparable to those shown or will make any profit or will be able to avoid incurring substantial losses. This informational report does not constitute research and may not be used or relied upon in connection with any offer or sale of a security or hedge fund or fund of hedge funds. Performance differences for certain investors may occur due to various factors, including timing of investment and eligibility to participate in new issues. Investment return will fluctuate and may be volatile, especially over short time horizons. A complete list of investments for the preceding year is available upon request. Investing entails risks, including possible loss of some or all of the investor’s principal. The investment views and market opinions/analyses expressed herein may not reflect those of Credit Suisse Group as a whole and different views may be expressed based on different investment styles, objectives, views or philosophies. To the extent that these materials contain statements about the future, such statements are forward looking and subject to a number of risks and uncertainties. Investments in hedge funds are speculative and involve a high degree of risk. Hedge funds may exhibit volatility and investors may lose all or substantially all of their investment. A hedge fund manager typically controls trading of the fund and the use of a single advisor’s trading program may result in a lack of diversification. Hedge funds also may use leverage and trade on foreign markets, which may carry additional risks. Investments in illiquid securities or other illiquid assets and the use of short sales, options, leverage, futures, swaps, and other derivative instruments may create special risks and substantially increase the impact of adverse price movements. Hedge funds typically charge higher fees than many other types of investments, which can offset trading profits, if any. Interests in hedge funds may be subject to limitations on transferability. Hedge funds are illiquid and no secondary market for interests typically exists or is likely to develop. The incentive fee may create an incentive for the hedge fund manager to make investments that are riskier than it would otherwise make. The charts, tables and graphs contained in this document are not intended to be used to assist the reader in determining which securities to buy or sell or when to buy or sell securities. Benchmarks are used solely for purposes of comparison and the comparison does not mean that there will necessarily be a correlation between the returns described herein and the benchmarks. There are limitations in using financial indices for comparison purposes because, among other reasons, such indices may have different volatility, diversification, credit and other material characteristics (such as number or type of instrument or security). “Dow Jones®”, “Dow Jones Indexes”, “Dow Jones Credit Suisse AllHedge Index” and all other index names listed above are service marks of Dow Jones Trademark Holdings LLC (“Dow Jones”), and have been licensed for use by CME Indexes. Investment products based on Dow Jones Credit Suisse Hedge Fund Index are not sponsored, endorsed, sold or promoted by Dow Jones, CME Indexes or their respective affiliates and none of Dow Jones, CME Indexes and their respective affiliates make any representation regarding the advisability of investing in such products. Inclusion of a hedge fund in any of the indexes in this piece does not in any way reflect an opinion of Dow Jones, CME Indexes or any of their respective affiliates on the investment merits of such fund. None of Dow Jones, CME Indexes or any of their respective affiliates is providing investment advice in connection with these indexes. All information in these materials is provided “as is”. CME Indexes, Dow Jones and their respective affiliates do not make any representation regarding the accuracy or completeness of these materials, the content of which may change without notice, and each of CME Indexes, Dow Jones and their respective affiliates disclaims liability related to these materials. Copyright 2010. Credit Suisse Group AG and/or its affiliates. All rights reserved.
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