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Hedge fund solutions with Omgeo



Omgeo introduction



There are no certainties whether you are trading Equities, Fixed Income or Derivatives. But you can significantly reduce risk, costs and boost your efficiency with Omgeo’s post-trade solutions. Process trades in a standardized way across most asset classes.



Pre-trade/trade



Post-trade



Settlement



Investment Strategy



Allocation



Netting/Clearing



Modelling/Analytics



Confirmation/Affirmation



Custody



Trade Management



Settlement Notification



Valuation/Accounting



Enrichment



Reporting



Operational Analytics



Our market-leading suite of products gives you all you require to stay on top of the latest regulatory moves.



Collateral Management & Reconciliation



The top ten global hedge fund managers already use Omgeo to gain a competitive edge. What’s keeping you from joining the Omgeo community? Omgeo is the operations expert enabling a global network of hedge fund managers, investment managers, broker/dealers and custodian banks. Formed in 2001, Omgeo is jointly owned by the DTCC and Thomson Reuters.



6500 Join a global community of over 6500 members
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10/10 50+ Be in the best company – the top ten global hedge fund managers use Omgeo



Make the most of us – we have 50+ instruments coverage
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Omgeo OASYS



Omgeo OASYS



Omgeo TradeSuite ID



SM



SM



Omgeo OASYS offers a U.S. domestic trade allocation and acceptance service across equities and fixed income. OASYS automates trade processing, improves efficiency, cuts costs and reduces the risk of trade failure. Allocate trade and account details on trade date with your broker/dealer and eliminate trade break reports typically sent out to you on T+1 by your prime broker.



Omgeo OASYS and Omgeo ALERT OASYS can be used in conjunction with ALERT, the industry’s largest and most compliant database for the maintenance and communication of global account and settlement instruction data (SSI). You can automatically enrich the broker internal account number (BIA) to trades, ensuring all account information is accurate. For more information see pages 14/15. SM



hedge funds



Omgeo OASYS



Accept Received
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Affirmed Confirm



Blocks & Allocations



Meet regulatory requirements The Security and Exchange Commission (SEC) Rules 17a-3 and 17a-4 along with the Investment Advisors Act of 1940, Section 204 and the Dodd-Frank Act, stipulate minimum requirements for the creation and preservation of records. Buy-side participants must maintain records in an easily accessible place for not less than seven years, the first two in the office of the advisor. SEC compliant It complies with all SEC recordkeeping requirements for trade documentation and relieves you of the operational burden of archive management. Omgeo was the first and only vendor to be granted SEC approval for electronic archiving of trade confirmations for the buy-side and sell-side and remains the only vendor sanctioned today by the SEC for buy-side participants.



broker/dealer



Accept



Omgeo ALERT SSI Enrichment



prime broker



TradeSuite ID provides seamless connectivity from execution to settlement on domestic trades of U.S. securities. TradeSuite ID Confirm Archive A web-based repository, Confirm Archive enables you to view and retrieve trade confirmations electronically stored by trading partners using TradeSuite ID. Confirm Archive gives you full transparency of the work being done by your broker/dealer while complying with regulations.



Single point of access OASYS allows you to simplify your workflow with a single point of access for U.S. domestic allocations for all your counterparties.



Blocks & Allocations



You are impacted by US regulatory requirements for compliance. Establish best practices for investor transparency, recordkeeping, reporting and other operational processes with TradeSuite ID.



TradeSuite



SM



firm C on



Affirmed Confirm



clearing broker
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Omgeo CTM



Omgeo Central Trade Manager (Omgeo CTM) SM



Omgeo Central Trade Manager offers an integrated and scalable central trade matching solution for a global client community, across borders and asset classes. Reduce operational risk Reduce trade failures through automated central trade matching and real time communication of trade details. Omgeo CTM will increase your operational efficiency and minimize your exposure to risk. It will enable you to demonstrate to your investors greater transparency and meet operational due diligence standards at a time of increased regulatory pressure. Reducing risks associated with failed trades will also give you the competitive advantage required to gain new business. Exception-only processing Omgeo CTM allows you to instantly modify and repair trade exceptions to facilitate matching. View statuses of trade match with reject, amend and cancel functionality on one central, secure platform.



Omgeo CTM for Equities Omgeo CTM automates trade matching of equities such as common stocks, global depositary receipts, exchange traded funds, preferred shares and creates a standardized workflow between hedge funds and executing brokers on trade date.
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Block Notice of Execution



A single system for multiple asset classes Omgeo CTM matches multiple asset classes and meets specific market practice requirements for equities, fixed income, exchange traded derivatives (ETDs) and synthetic equity swap transactions. Please see omgeo.com/assetclass for the asset class coverage matrix per product. Omgeo CTM and Omgeo ALERT Omgeo CTM can be used in conjunction with ALERT, the industry’s largest and most compliant database for the maintenance and communication of web-based account and settlement instruction data (SSI). Clients can automatically enrich settlement instructions to trades, ensuring all account information is accurate. For more information see pages 14/15. SM



Omgeo CTM for Fixed Income Omgeo CTM automates fixed income instruments including asset backed securities, TBAs, corporate bonds and money markets such as certificates of deposit, repurchase agreements and treasury bills.



hedge fund



Block



Block



Allocation(s)



Block Matched



Block Matched



Omgeo CTM



Allocation(s) Matched



executing broker



Allocation(s) Details



Contracts



Affirmation



Omgeo CTM for Exchange Traded Derivatives Omgeo CTM for ETDs sends electronic allocation messages and standardizes the workflow between hedge funds and their executing and clearing brokers. It enables clearing brokers to send confirmations on T instead of T+1. For more information see pages 08/09.



Omgeo CTM for Synthetic Equity Swaps Omgeo CTM centrally matches the key economic details of synthetic equity swap transactions between hedge fund managers and their prime broker(s) on trade date. For more information see pages 10/11.
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Omgeo CTM



Omgeo CTM for Exchange Traded Derivatives Exchange Traded Derivatives (ETDs) continue to be a key component in hedging risk through portfolio risk management strategies. Pending regulation also has the potential to shift some of the risk management strategies from OTC to exchange traded, thus increasing the need for post-trade automation for listed derivatives. Omgeo CTM addresses the needs of hedge funds and provides solid infrastructure, interfaces and operational procedures.



Key benefits • Reduce manual effort and risk in sending allocations to executing and clearing brokers. • Improve transparency between the hedge funds and their executing and clearing brokers, enabling more proactive resolution of discrepancies. • Enables you to increase operational capacity and become less cost sensitive to volume fluctuations.



Block Notice of Execution



Block



Omgeo CTM



Block



Executing Flow Block Match Status Update Allocation 1 Full Service



Allocation 2 Give-Up



hedge funds



Allocation Match Status Update



Allocation 2 Clearing Clearing Flow



“Trading in global listed derivatives has grown at a compound annual growth rate of 21% since 2003, and continued growth is a foregone conclusion.”



Order



Trade Validation



Central Matching



Trade Validation



Block Match Status Update Confirmation 1 Full Service



executing broker



Confirmation 2 Give-Up Allocation Match Status Update



Confirmation 2 Clearing



clearing broker Match Status Update



Central Matching



Match Status Update



Tabb Group, ‘Processing Complexity: Back Office Challenges of Listed Derivatives’, 2012
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Omgeo CTM



Omgeo CTM and Synthetic Equity Swaps Omgeo CTM centrally matches the key economic details of synthetic equity swap transactions between hedge fund managers and their prime broker(s) on trade date. Omgeo CTM supports a wide range of synthetic equity swap structures including portfolio swaps and total return swaps. Operational risks are reduced and swap contracts are confirmed in a timely manner.



Buy side firms already using Omgeo CTM can cut operational costs by leveraging existing operational infrastructure and expand standardized processes across asset classes.



Block Notice of Execution



executing broker



hedge funds Omgeo CTM



Block/Allocation(s) Matched Status



Affirmations



“Rising market demands and our technology leadership have, again and again, brought us back to Omgeo.” Reinhardt Damm,



Matched Status



prime broker



Give-up Details



Give-up Match



swap desk



Head of buy-side execution desk, Metzler Asset Management
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Omgeo Connect



Omgeo Connect



®



Omgeo Connect is a complementary offering, providing you with consolidated access to multiple Omgeo services including Omgeo CTM, Omgeo OASYS and Omgeo TradeSuite ID. Omgeo Connect also offers robust settlement management functionality via a single point of entry and within an ASP environment. If you currently maintain two or more interfaces for post trade matching and settlement or manage multiple middle-and back-office operations desks (i.e. separated by geography or asset class), Omgeo Connect allows you to consolidate these multiple operations and infrastructures onto a single platform.



“We close out operational risk by using this centralized solution… Omgeo  Connect has given us operational efficiency and standardized workflows/exception management while reducing the overall complexity of our environment.”



Consolidation to a single platform helps you maintain control over business processes, providing reduced technical development, maintenance effort and infrastructure costs by leveraging one common message for all instrument types.



hedge fund manager front office



exchanges



Omgeo Connect



Omgeo CTM



broker front office



brokers/dealers



Omgeo ALERT



trade management



Omgeo OASYS



brokers/dealers



Omgeo ALERT



TradeSuite



brokers/dealers



settlement management



DTCC



brokers/dealers



fax/email/ftp



SWIFT



custodians



third parties



Jeff Bustos,



VP of Portfolio Services Allianz Global Investors Capital
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Omgeo ALERT



Omgeo ALERT



SM



ALERT gives you and your prime broker end-to-end control over account and settlement instruction data, significantly reducing trade failure by enabling automatic, accurate enrichment of settlement data worldwide. With ALERT’s market activation functionality, you can search for and attach your accounts to a Prime Broker’s settlement model. This allows you to save time and ensure data accuracy by leveraging existing validated settlement models. ALERT is the industry’s largest and most-compliant web-based global database for the maintenance and communication of account and standing settlement instructions (SSI). ALERT enables a community of hedge funds, investment managers, brokers/dealers and custodian banks to share accurate account and SSI data automatically worldwide. It provides a standardized format and process for capturing and updating instructions and can notify changes to all trade counterparties via electronic alerts.



ALERT Legal Entity To increase transparency and enable you to understand which entity each deal is contracted with, ALERT has added fields to capture Legal Entity names and identifiers within the ALERT general account section.



Block Notice of Execution



Block and/or Allocation(s)



Investment Managers and Broker/Dealers are able to view their own Legal Entity data for free and for those with the ALERT legal entity view subscription, they are able to view the 23 Legal Entity data fields for each of their counterparties. ALERT asset class coverage ALERT covers many equity and fixed income instruments. The product also has derivatives coverage including synthetic equity swaps (CFDs), exchange traded futures and options. Please see omgeo.com/assetclass for the asset class coverage matrix per product.



Allocation(s)



Omgeo CTM



Contracts Status Trade Match



Including SSI



hedge fund



SSI



Automatic trade enrichment with SSI



Omgeo ALERT



executing broker



SSI



SSI



“Sending settlement instructions to brokers via Omgeo ALERT is a major advantage. I just publish my settlement instructions in ALERT and my brokers can easily allege the accounts correctly.”



Status Trade Match



Block



prime broker/ custodian



Mohd Salim,



Head of Operations Controls, EMEA, Citi Private Bank, Switzerland AG
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Omgeo ProtoColl



Omgeo ProtoColl



®



New regulations make effective collateral management for all participants in the derivatives markets vital. Omgeo ProtoColl is the most complete and userfriendly collateral management solution available today. It automates the margin call process via an efficient workflow allowing you to manage by exception. As the derivatives market diversifies and matures with greater regulatory scrutiny on counterparty credit risk and a push towards use of Central Counterparty (CCP) clearing of standard OTC derivatives, you need to ensure you have a solution that mitigates risk, processes collateral information consistently and is in accordance with new regulation and industry best practice. Omgeo’s ProtoColl solution supports the Treasure Market Practices Group (TMPG) “Best Practices for



“After reviewing the available solutions for collateral management, we determined Omgeo ProtoColl would best suit our needs. Not only is the technology and functionality the most comprehensive, but because the product was designed specifically with hedge funds and investment management communities in mind.” Muhittin Elvan, Head of Risk Control, Mn Services
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Treasury, Agency Debt, and Agency Mortgage-Backed Securities Markets” including the recommendation for forward-settling agency MBS transactions. You can utilize ProtoColl’s functionality for OTC derivatives to support the collateralization of TBAs and any other forward settling MBS under a Master Securities Forward Transaction Agreement (MSFTA). 



Bilateral OTC



Centralized platform for margining ProtoColl covers all your margining requirements for bilateral and centrally cleared instruments via a single platform for bilateral OTC derivatives, cleared OTC derivatives, FX forwards, futures, TBAs, listed options, repos, reverse repos and securities lending transactions. You can monitor the terms of all your agreements and credit support annexes automatically. Manage exposure ProtoColl automates the collateral management process allowing for counterparty exposure monitoring and collateral movements for all types of collateralized instruments. This automation allows you to manage exposure and collateral with your counterparties on a daily basis thus minimizing the counterparty credit risk associated with any number of collateralized instruments. Track and optimize collateral Omgeo ProtoColl manages all your margin and collateral calls across your entire trading operation, enabling you to make smarter, more effective use of all your collateral.



Bilateral Counterpart(s)



Margin



Omgeo ProtoColl Customer Direct Clearing Member(s) (DCMs)



Cleared OTC



Margin



Omgeo ProtoColl



Margin



Clearing House(s)



Margin



ProtoColl’s collateral optimization functionality, the first designed specifically for asset managers, allows you to create sophisticated rules-based algorithms as well as define preferences and rules for determining the quality and importance of various forms of assets to be used for collateral. 17



Implementation and connectivity



Implementation options and connectivity methods Omgeo CTM Sophisticated implementation tools, file formats and message protocols minimize the cost, effort and resources required to implement basic Omgeo CTM functionality. Easy online accessibility, without the need for dedicated equipment, can further minimize implementation time. Implementation options include: • XML interface • FIX interface • Message translation interface (MTI) • Web-based interface • Partner interfaces Omgeo OASYS implementation options include workstation and direct application interfaces. Omgeo ALERT ALERT can be accessed via a web-based interface. Collateral management Omgeo ProtoColl offers tailored implementation and integration options ensuring a low impact and quick implementation that minimizes demand on your internal resources. Implementation options include: • Hosted environment (Omgeo) • Locally installed at client site Connectivity methods While different organizations use different business systems and messaging standards, each organization also has unique connectivity needs. Omgeo offers several solutions to meet these requirements.
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• Internet https • IBM WebSphere MQ • Leased lines Partners The Omgeo Partner Program is designed to link industry-leading portfolio management, accounting and reconciliation systems with Omgeo’s post-trade services in order to create a streamlined, end-to-end trading process. We develop certified interfaces that connect your existing trading technology with Omgeo’s post-trade services – this provides mutual clients with an automated end-to-end solution. Over 80 of the world’s leading vendors have developed and certified interfaces to our systems including key preferred hedge fund partners. The result? A faster, cost-effective implementation project that works for you.



“Within five weeks Omgeo CTM has been implemented seamlessly into our proprietary Order Management System. We were pleasantly surprised with how easy the implementation was.” Ingo Purwien, Managing Partner of Quoniam Asset Management
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Charles River Development
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Eze Castle Software



Global



SunGard Phase3



Americas
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Thomson Reuters BETA Systems
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Fiserv Investment Services
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Investment Technology Group, Inc
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Avaloq Evolution AG



Global



NSE.IT Ltd.



Asia



Beauchamp Financial Technology (Linedata Services)
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Asia
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Princeton Financial
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Lava Trading
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Americas Omgeo LLC 22 Thomson Place Boston, MA 02210 [email protected] Europe Omgeo Ltd Aldgate House 33 Aldgate High Street London EC3N 1DL [email protected] Asia Omgeo Pte Ltd 18 Science Park Drive Singapore 118229 [email protected] www.omgeo.com [email protected]



A DTCC | Thomson Reuters Company Copyright © 2013 Omgeo LLC. All rights reserved. All Omgeo service names appearing herein are either registered trademarks or service marks of Omgeo LLC in the United States and elsewhere. Several Omgeo services are regulated by the U.S. Securities and Exchange Commission. For more information, please visit www.omgeo.com/regulation. Omgeo is authorized and regulated by the Financial Conduct Authority (“FCA”). This communication is directed only at persons who fall within the scope of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (investment professionals), and the services described in this advertisement are available only to such persons. Any other persons should not rely on any information or other material set out in this advertisement.
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